COUNCIL MEETING

DATE: March 11,2014
TIME STARTED: 7:00 p.m.
TIME ENDED: 7:45 p.m..

MEMBERS PRESENT: Mayor Doug Pomplun, Cindy Fahey,

MEMBERS ABSENT: none

Staff members present: Clerk Treasurer Administrator Marcia Seibert-

Attorney Aaron Walton.

Meeting was called to order by Mayor Doug Pomplun,

APPROVAL OF THE AGENDA: Motion by Lois Gilles, second b

addition of Fire Dept. Gambling Kcense approval. Motion carried.

UNFINISHED BUSINESS: None.

PUBLIC HEARING: None

PRESENTATIONS

BID OPENING & QUOTES: None

Consent Agenda: Motion by Cindy F ahey,

carried.

*  Approval of minutes dated February 11, 2014,
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Zoll Medical Corporaticn ZOLL BATTERY 825.00
Payroll Expense 52,806.16

FEASIBILITY STUDY FOR 2014 ALLEY PROJECT: Motion by Brad Augustin, second by Lois Gilles to
accept the Engineers Report. Motion carried.

RESOLUTION 2014-03: Street Imrpvoement Hearing March 25, 2014. Motion by Cindy Fahey, secon by Todd
Kiecker to adopt Resolution 2014-03. Motion carried,
RESOLUTION 2014-03

RESOLUTION RECEIVING REPORT, CALLING HEARING ON IMPROVEMENT
AND ADVERTISING FOR BIDS.

WHEREAS, pursuant to resolution of the council a report has been prepared by Bolton &
Menk with reference to the improvement of Alley Block 1, and Alley Block 2, Original Plat.
This report was received by the council on F ebruary 11, 2014,

WHEREAS, The Council has been advised by the consulting engineers that said Street
Improvement of 2014 are necessary, cost-effective, and feasible and should be made as
proposed, and the consulting engineers’ report to this effect has heretofore been received by the
Council, and filed with the Clerk-Treasurer Administrator,

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF FAIRFAX,
MINNESOTA:

1. Bolton & Menk is hereby designated as the engineer for this improvement. The engineer
shall prepare plans and specifications for the making of such improvement.

2. The council will consider the improvement of such street in accordance with the report and
the assessment of abutting property for all or a portion of the cost of the improvement
pursuant to Minnesota Statutes, Chapter 429 at an estimated total cost of the improvement of
$ 317.073.26.

3. A public hearing shall be held on such proposed improvement on the 25th day of March
2014, at 7:00 p.m. and the clerk shall give mailed and published notice of such hearing and
improvement as required by law.

4. The City Council shall advertise for bids. The Clerk Treasurer Administrator shall cause to
be inserted in the official paper and in the Finance and Commerce an advertisement for bids
upon the making of such improvement under such approved plans and specifications. The
advertisement shall be published for 3 weeks, shall specify the work to be done shall state
that bids will be opened on March 13™, 2014 at 10:00 a.m. in the council chambers and will
be considered by the council on Tuesday, March  25th, 2014 at 7:00 p.m. and that no bids
will be considered unless sealed and filed with the clerk and accompanied by a cash deposit,
cashier’s check, bid bond, or certified check payable to the city for _ 5 % of the amount of
each bid.

RESOLUTION 2014-04: St. Francis Health Services Public Hearing April 8, 2014. Motion by Lois Gilles, second
by Cindy Fahey to adopt Resolution 0214-04 Motion carried,

RESOLUTION NO. 2014-04




RESOLUTION CALLING FOR A PUBLIC HEARING ON A PROJECT BY ST.

FRANCIS HEALTH SERVICES OF MORRIS, INC.

BE IT RESOLVED, by the City Council of the City of Fairfax, Renville County, Minnesota (the
“City™), as follows:

1.

Authority.  Fryberger, Buchanan, Smith & Frederick, P.A., bond counsel (“Bond
Counsel”) has advised the City that Minnesota Statutes, Sections 469.152 through
469.165, as amended, authorize the issuance of revenue obligations to refinance
indebtedness incurred by an organization engaged in providing health care services,
health care related activitics, activities for mentally or physically disabled persons and
social services (together, the “Qualified Services and Activities™).

The Project.

a.

Representatives of St. Francis Health Services of Morris, Inc. (the “Borrower™)
have represented to the City that the Borrower is a Minnesota nonprofit
corporation and organization described in Section 501(c)(3) of the Internal
Revenue Code of 1986, as amended, engaged directly or through one or more of
its affiliated organizations in providing Qualified Services and Activities. The
Borrower’s affiliated organization involved with the operation of the Project
(hereinafter defined) is Prairie Community Services, a Minnesota nonprofit
corporation (“PCS™).

Representatives of the Borrower have further advised the City that the Borrower
desires to refinance, on a tax-exempt basis, indebtedness incurred at the location
and for the purpose listed below (the “Project™):

Location of Expenditures Purpose of Original Indebtedness
Applewood (PCS) capital improvements to a 4-bed facility for
103 Second Street NW the developmentally disabled
Fairfax, MN 55332

Refinancing; Conditions to Tax Exemption.

a.

At the request of the Borrower, the governing bodies of the City of Browerville,
Minnesota and the City of Browns Valley, Minnesota (together, the “Issuers™)
have expressed their intent to refinance the Project and other capital projects of
the Borrower and finance certain costs associated with the refinancing through the
issuance of tax-cxempt revenue obligations (the “Obligations™).

Bond Counsel has informed representatives of the Borrower that in order for the
Obligations to be issued on a tax-exempt basis, and in order to comply with
Minnesota laws restricting the issuance of obligations by one municipality for a
project in another municipality, the City must (i) conduct a public hearing on the




proposal of the Borrower to undertake and refinance the Project and (ii) consent
to the issuance of the Obligations by the Issuers.

C. The Obligations, when, as and if issued, shall not constitute a charge, lien or
encumbrance, legal or equitable, upon any property of the City, and the
Obligations, when, as and if issued, shall recite in substance that the Obligations,
including interest thereon, are payable solely from the revenues received from the
Borrower and the property pledged to the payment thereof, and shall not
constitute a debt of the City within the meaning of any constitutional or statutory
limitation.

4. Public Hearing. The City Council agrees to hold the public hearing as requested by the
Borrower. Bond Counsel is authorized and directed to publish the notice substantially in
the form attached hereto as Exhibit A, in the official newspaper of the City and a
newspaper of general circulation in the City not less than 14 days nor more than 30 days
prior to the date set for the public hearing; provided that if the official newspaper of the
City is a newspaper of general circulation in the City, the notice may be published only -
once.

5. City Costs. The Borrower has agreed that it will pay or, upon demand, reimburse the
City for payment of, any and all costs incurred by the City in connection with the Project
and the issuance of the Obligations, whether or not the Project is carried to completion, or
the Obligations are issued.

EXHIBIT A

NOTICE OF PUBLIC HEARING
ON PROPOSED PROJECT AND THE ISSUANCE OF PRIVATE ACTIVITY BONDS

CITY OF FAIRFAX, MINNESOTA

Notice is hereby given that the City Council of the City of Fairfax, Minnesota (the “City”) will
meet on Tuesday, April 8, 2014, at 7:00 p.m., or as soon thereafier as reasonably possible in the
City Hall, 18 SE First Street, Fairfax, Minnesota, for the purpose of conducting a public hearing
to take comments on giving host approval to the issuance by the City of Browerville, Minnesota
and the City of Browns Valley, Minnesota (together, the “Issuers™), of revenue obligations, in
one or more series, under Minnesota Statutes, Sections 469.152 through 469.165, in order to
refinance, on a tax-exempt basis, the cost of capital improvements to a 4-bed facility for the
developmentally disabled located at 103 Second Street NW, Fairfax, MN (the “Project™).

The Project will be owned and operated by St. Francis Health Services of Morris, Inc. (the
“Borrower”) or iis affiliate, Prairic Community Services, a Minnesota nonprofit corporation and
organization described in Section 501(c)(3) of the Infernal Revenue Code of 1986, as amended.
The refinancing of the Project will be combined with refinancing other capital projects of the
Borrower and financing a portion of the costs associated with the refinancing, in the maximum
aggregate amount of $10,100,000 to be issued by the Issuers for all projects. The obligations and




interest thereon shall not be payable from nor charged against any funds of the City or the Issuers
(together, the “Municipalities™) other than revenue pledged for the payment thereof, nor shall the
Municipalities be subject to any liability thereon. No holders of the obligations shall ever have
the right to compel any exercise of the taxing power of the Municipalities to pay the obligations
or the interest thereon, nor to enforce payment against any property of the Municipalities. Such
obligations shall not constitute a charge, lien or encumbrance, legal or equitable, upon any
property of the Municipalities, nor shall the same constitute a debt of the Municipalities within
the meaning of any constitutional or statutory limitations.

All persons interested may appear and be heard at the time and place set forth above or may
submit written comments to the Administrator in advance of the hearing,

Renville/Sibley Joint Powers Agreement: The RS Fiber Project will be owned and managed by the Cooperative.
Action tabled on approving the agreement until the April meeting.

Legion Auxiliary Gambling Permit: Motion by Cindy Fahey, second by Brad Augustin to approve Gambling
Permit for Legion Auxiliary to hold bingo on April 27, 2014. Motion carried.

Staff Reports: Marcia Seibert-Volz - City Administrator
Building Permit: Weis Oil  Build wall & sheetrock $750.00
Kaitlyn Frederickson, MLS Manager
Request hiring Mike Harding and Greg Johnson as Part time bartenders
Utilize Central Park for Frontier Bar activities.
Increase beer tap lines
Consideration of Manager to have exempt status changed to non-exempt status.
Motion to hire Matt Harding and Greg Johnson as Part time bartenders at step I $ 11.00/hr.
Craig Marti — Natural Gas meeting with New Ulm will be scheduled to discuss Transportation and
Rurral taps.
Fire Dept. Gambling Ficense: Fire Dept. Gambling Manager and CEO need to attend the certification program on
April 9 & 10", General consensus of the Council was to pay wage the two days.

Committee Reports: Liquor Committee minutes
Police Commiitee minutes
Street Committee minutes
Personnel Committee minutes
EDA minutes 2-11-2014, 3-17-14.

Correspondence: none

Motion by Cindy Fahey, second by Todd Kiecker to adjourn. Motion carried. Meeting adjourned
at 7:45 p.m.

Mayor Doug plun

ATTEST: /Ul/ Ot W f/ 4

Marcia Seibert-Volz, City Administratf:r




